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AUCTION SCHEME 

THAL DEVELOPMENT AUTHORITY 

STATEMENT OF CONDITIONS RELATING TO SALE OF LAND BY 
INSTALLMENTS IN THAL PROJECT COLONY RESETTLEMENT AND COLONIES 

DEPARTMENT  

NOTIFICATION 

No. 331-54/Th, 15th March 1954. 

Preamble. In pursuance of the provision clause (a) of subsection 3 of section 30 
of the Thal Development Authority Act, 1949, the Thal Development Authority has 
issued the pervious approval of Government, the following statement of conditions 
on which the Authority on behalf of the Provincial Government, is willing to grant 
Government, land to certain persons (locals as well as refugees) on the Thal Project 
Canals. 

Statement of conditions issued under section 30 (3) 
a of the Thal Development Act, 1949, relating to 
sale of land by auction in Thal project Colony. 

1. This statement is issued subject to the provision of the Thal Development 
Act, 1949 hereinafter referred to as the Act. 

2. Thal Development Authority on behalf of, and with the approval of the 
Provincial Government is prepared to grant land in the estates vesting in or 
transferred for management under section 30 (3)(d) of the Act to the Authority, to 
certain persons in lots of 25 acres and 50 acres on the conditions set out below but 
no person shall be entitled as of right to receive grant and an absolute discretion is 
reserved to Government in the selection of tenants. 

3. No person shall be allotted land as tenant under these conditions unless and 
until he shall have paid to the Thal Development Authority, as an advance a sum not 
less than 1/4th of the total price offered for the lot at the time of auction and has 
executed an agreement for the sale in form schedule “A” which shall be stamped 
and registered at his expenses. 

4. Disclosure of previous grant of land. (a) If a person seeking allotment is in 
the service of Government or is a pensioner and has been selected by the Military 
authorities for such allotment, or (b) if he or any other member of his family to whose 
property he has succeeded or will succeed in case of survival has previous received 
from Government or the Thal Development Authority any grant of land, he shall 
disclose the fact in writing to the officer who allots the land to him, before the 
completion of allotment. 

  Explanation.  In this clause “the expression member of his family” means 
any descendent of the paternal grand father of the person seeking the allotment or 
any descendent of any ancestor of his in the male line or any how has been entered 
in any record of rights as share holder joint with the said person in any holding. 

5. The tenancy will be for the sole purpose of agriculture. 
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6. Purpose of grant. The tenancy shall continue until it is determined in 
accordance with these conditions. 

7. Remissions. (a) Except as provided in sub-clause (b) of this clause, 
Government will remit the whole demand on account of land revenue (or any 
payment made in lieu of land revenue), malikana and cesses in respect of the first 
four harvests gathered from the lands comprising the tenancy when cultivated by 
mean of irrigation from the Thal Project Canals, and water rate for the first two 
harvests. 

(b) when a tenancy under these conditions is granted in respect of land which 
has already been the subject of a previous tenancy the tenants shall not 
enjoy any period of remissions in addition to that enjoyed by the original 
tenant under the condition of his tenancy. 

(c) The Collector shall decide which is the first harvest gathered from the land 
comprising the tenancy cultivated by means of irrigation from the land 
comprising the tenancy cultivated by means of irrigation from the Thal 
Project Canals and the decision of the Collector shall be final. 

8. Use of land. The tenant shall not use the said lands or any part thereof in a 
manner which render them unfit for the purpose for which he holds them and he 
shall bring one-third of the culturable area, thereof, under cultivation within three 
years from the date of commencement of the tenancy and one-half thereof within 5 
years from the same date and thereafter he shall keep the said lands under 
cultivation to the extent of at least one-half thereof. 

9. Residence. The tenant shall take up his residence permanently in the estate 
in which the said lands is situated within six months of the date on which the 
Chairman directs that he be put in possession of a specified area of land and within 
½ years on the same date he shall build a residential house on the satisfaction of 
Chairman on site allotted by him or (with the permission of the Chairman) on his 
own land, provided that the condition of personal residence of any tenant may be 
waived by the Chairman on the condition that he shall cause some competent 
representative, who has been approved by the Chairman to reside permanently in 
the estate.  

10. Exchange. The Chairman in may, with or without the consent of the tenant 
upon offering to the tenant in exchange an area in the Thal Project Colony as nearly 
as may be equal in value to the land comprising the tenancy, resume the said land. 
Any land so received in exchange by the tenant shall be deemed to be held on the 
same conditions and subject to the same obligations as the resumed land. Thal 
Development Authority shall pay to the tenant such compensation as it may 
consider reasonable for improvement made by him on the resumed land. 

11. Sinking of well for drinking purposes. If within two years from the 
commence of allotment of tenancies in the estate, no suitable well for drinking 
purposes in constructed for the estate in which the said lands are situated, the 
Chairman may, if he thinks that such a well if necessary cause well to be 
constructed by such agency as he deems fit and such case the tenant shall be 
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bound to pay the Authority as his contribution towards the cost thereof such sum as 
the Chairman may determine. The payment ordinarily be made in advance, no 
payment except for special reason shall be leviable from the date on which two-third 
of the allotted area of the estate has been put in possession of the tenant. 

12. (i)  The price of the land after deducting the advance payment made by 
the tenant under clause 3, above shall be payable to Government 
through the T.D.A. in half yearly equated installment not exceeding 
ten in number interest being charge at 4 per annum, the first 
installment to start two years after the delivery of possession of land. 
Dates of payment of half yearly installment will be 15th January and 
15th July, commencing just after the lapse of the period of two years. 
If any of the said installments is not paid on the due date then such 
installment shall bear interest during the period of default at the rate 
of 9 percent per annum. 

(ii) At any time during the period when the installment payable the tenant 
shall have option to make payment in a lump sum in respect of the 
whole tenancy or a portion thereof which should be 10 acres or a 
multiple of 10 acres. 

(iii) The tenant shall make payment of malikana till he has acquired 
proprietary rights in the grant. In case proprietary rights are acquired 
in part of the tenancy the payment of malikana shall cease in respect 
of such part of the tenancy. 

(iv) All sales shall be by open auction and in no case by any private 
treaty or arrangement. 

(v) The area of lot sold shall not exceed 25 acres as far as possible. 

(vi) The usual conditions as prescribed for open auction in the Colony 
Manual, Volume-II, as ammended shall also be applicable to the 
sales. 

13. Common Good fund. The grantee shall contribute not less than 1/40th of 
the gross produce or its equivalent in money as determined by the Chairman of the 
land to the Common Good Fund for keeping roads, culverts, well hand pump, 
panchayat ghars and village forest in good condition. The amount of contribution to 
the Common Good Fund shall be recoverable in such manner and at such time as 
may be fixed by the Chairman. 

14. No occupancy rights. No certificate of occupancy rights in the land granted 
under these conditions shall be given to a tenant. 

15. Compensation. Compensation for improvements effected by the tenant in 
the land shall be payable by the Thal Development Authority in accordance with the 
provision of section 79 of the Thal Development, Act. 1949 on the termination of a 
tenancy but no compensation for improvements shall be paid if the tenant abandons 
the land or fails to cultivate it as prescribed in clause No 8 hereinbefore contained or 
fails to pay land revenue, malikana, occupier’s rate and ceases on due dates. 
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16. Proprietary rights.  A tenant, who has duly complied with all conditions of 
grant to the satisfaction of the Chairman and has duly paid all sums due from him to 
Government and the Authority under these conditions including the payment of 
purchase price of the land or portion thereof of less than 10 acres, shall be entitled 
to receive from the Thal Development Authority on behalf and the approval of the 
provincial Government grant of proprietary rights in the land which has been paid for 
but not less than ten acres at any time in the form attached as Schedule ‘B’ to be 
executed, stamped and registered at the expense of tenant. 

Provided that for any breach in a canal or a distributary which has occurred 
within five years of the date of the tenant’s application for the purchase, if there is 
reason to believe that such breach was wifully caused by residents of the estate, the 
cost of damage shall be payable by the entire estate prior to the acquisition of 
proprietary rights by any tenant of that estate. 

Provided further that on a reasonable suspicion having been established 
against a tenant that— 

(a) there have been in the state gross or repeated encroachments on the 
charagah, un-allotted village  sites or public roads or thoroughfares, 
or 

(b) the condition of the estate is grossly in-sanitary or, 

(c) they have been a persistent neglect of arboriculture in the village 
sites. 

  The conveyance of proprietary rights shall be with held until he could 
prove to the contrary. 

Explanation—(i) The existence of a borrow pit within the compound of the house or 
of a heap of manure within site, or of a tank in a place other than the place indicated 
for the purpose of a tank by competent authority, shall be deemed to be proof that 
the estate concerned is in a grossly in-sanitary condition for the purpose of this 
clause. 

(ii) The withholding referred to above shall be for such period as is 
considered necessary by the Chairman Thal Development Authority 
but shall not be permanent. 

17. If the tenant has acquired proprietary rights in a part of the tenancy under 
condition No.16 hereinbefore contained he shall not sell, mortgage or transfer in any 
way his rights in the said part of tenancy without the previous permission in writing 
of the Chairman. 

18. Resumption. If the tenant has acquired proprietary rights in a part of the 
tenancy under condition No.16 hereinbefore contained and he is sentenced to a 
term of imprisonment for one year or longer and the order of sentence is not set 
aside or the sentence is not reduced to a term of less than one year on appeal or 
revision, or he commits a breach of the terms of his tenancy contained in clauses 
referred to above, the said part of the tenancy in which proprietary rights have been 
acquired shall be resumed by the Thal Development Authority on behalf of and with 
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the approval of Provincial Government on refund to the tenant of the price paid to 
the Authority for the acquisition of proprietary rights in the said part without any 
interest thereon. 

19. Village site. A tenant who was acquired proprietary rights in the whole 
area of the tenancy shall receive proprietary rights in the land allotted to him in the 
village site also on payment for it, at the same rates as for the agricultural land.  

20. Succession. The tenancy shall devolve at the death of the tenant on his 
descendents according to the Colonization of Government Lands (Punjab) Act, 
1912, as amended from time to time. 

21. In the statement of conditions— 

(a) The date’ of the commencement of the tenancy means the date’ of 
the written order by which the Chairman confirms the allotment in 
favour of the tenant. 

(b) Improvement means ‘improvement’ as defined in section 2 of the 
Thal Development Act, 1949 (XV of 1949). 

(c) The Thal Development Authority means the Thal Development 
Authority established under the Thal Development Act, 1949 (XV of 
1949). 

(d) The Chairman means the ‘Chairman’ of the Thal Development 
Authority. 

(e) “Collector” means the Collector of the local of the local area to which 
the Thal Development Act, 1949 (XV of 1949) has been extended. 

(f) “Tenant” means any person holding land under this statement of 
condition as a tenant, of the Provincial Government and includes the 
predecessors and successors-in-interest of a tenant. 

Sd/-  
Secretary to Government Punjab 

Resettlement and Colonies Department 
----------------- 


